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-By the late 1920’s, the Canadian and US economies were very closely linked

-Many US companies established branch plants in Canada

-Some companies became too larg to berun by one person or family, so they raised money by selling a part or share of the company on the stock market.
-If many people wanted to buy, the price per share went up
-If more people wanted to sell than buy, the price per share dropped

-Blue chip stocks: safe investments for careful people i.e. telephone company (Bell), Oil company (Imperial Standard Oil), Automobile (Ford)

-Benefits: unlikely to go out of business

-Drawbacks: profits for investors are usually small

-1920’s: Many people invested in the stock market even though they didn’t understand how it fully worked during a boom period in the business cycle
